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In its March 1986 report on capital flight among 18 debtor developing nations Morgan Guaranty
Trust stated that several of these nations might have been debt-free today, were it not for massive
capital outflows from 1976 to 1985. Total capital flight from Latin America came to $123 billion, $30
billion of which took place in 1983-85 alone. According to Morgan Guaranty, Argentina's foreign
debt would be no more than $1 billion today, in contrast to about $50 billion, if it were not for capital
flight. In the Mexican case, the end-1985 figure of $97 billion would have come to only $12 billion
in the absence of capital flight. If capital flight in the aforementioned period had not occurred,
Venezuela would have realized a net asset position of $12 billion, instead of its year-end 1985 debt
total of $31 billion. Morgan Guaranty indicated that the estimated NET capital flight over the period
came to $26 billion for Argentina; $53 billion for Mexico; $31 billion, Venezuela; $10 billion, Brazil; $2
billion, Ecuador, and $1 billion, Uruguay. The report emphasizes that the above calculations are NET
figures. If the estimates had been calculated on the basis of GROSS capital flight, the figures would
have been much higher. (Basic data from WORLD FINANCIAL MARKETS, March 1987, pp. 13-15)
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